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Transportation SummitTransportation Summit
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October 27, 2003October 27, 2003

Federal and State Federal and State 
Transportation FundingTransportation Funding

A brief overviewA brief overview
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Highway, Road, and Highway, Road, and 
Street FundingStreet Funding

33

Federal and State Funding for Federal and State Funding for 
Highways in MichiganHighways in Michigan

State
70%

Federal
30%

In 2003   $2.9 Billion available for Roads
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Highway Federal AidHighway Federal Aid

nn Not cash!  Not a grant, or appropriation, Not cash!  Not a grant, or appropriation, 
either.either.

nn Authorization Authorization –– apportionment apportionment –– obligation obligation 
limit limit –– reimbursementreimbursement

nn Usable only on federalUsable only on federal--aid roads (except aid roads (except 
for Bridge program)for Bridge program)

nn Michigan law requires most federal aid be Michigan law requires most federal aid be 
split 75/25 percent between state & local split 75/25 percent between state & local 
units.units.
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Six “Core” ProgramsSix “Core” Programs

nn Account for almost all federal highway aidAccount for almost all federal highway aid

nn Each has its own formula dividing aid Each has its own formula dividing aid 
among the statesamong the states

nn Sum of formulas determines a state’s Sum of formulas determines a state’s 
returnreturn

nn Most aid is 80% reimbursementMost aid is 80% reimbursement
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nn Surface Transportation Program (STP)Surface Transportation Program (STP)
–– $227.3 million$227.3 million

nn National Highway System (NHS)National Highway System (NHS)
–– $164.1 million$164.1 million

nn Interstate MaintenanceInterstate Maintenance
–– $135.2 million$135.2 million

nn Bridge Replacement and RehabilitationBridge Replacement and Rehabilitation
–– $115.3 million$115.3 million

nn Congestion Mitigation and Air Quality Congestion Mitigation and Air Quality 
Improvement Program (CMAQ)Improvement Program (CMAQ)
–– $33.4 million$33.4 million

nn Minimum GuaranteeMinimum Guarantee-- $91.9 million$91.9 million
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Other ProgramsOther Programs

nn State Planning and ResearchState Planning and Research
–– 2% takedown from each core program2% takedown from each core program

nn Metro PlanningMetro Planning
nn Recreational TrailsRecreational Trails
nn High Priority ProjectsHigh Priority Projects
nn Discretionary ProgramsDiscretionary Programs

–– IM, Bridge, Border/Corridor, ITS, TCSP, etc.IM, Bridge, Border/Corridor, ITS, TCSP, etc.

–– Michigan would do better if these were formulasMichigan would do better if these were formulas
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10 Year Federal Revenue Trend 10 Year Federal Revenue Trend -- STFSTF
(In millions)(In millions)
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Local $95.6 $111.7 $106.4 $104.5 $96.0 $115.9 $166.5 $183.2 $194.1 $194.6 

STF $403.7 $454.9 $427.9 $497.2 $515.8 $544.5 $717.3 $686.4 $616.5 $627.9 

1994 1995 1996 1997 1998 1999 2000 2001 2002
2003 
(est)
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Michigan Transportation FundMichigan Transportation Fund

nn Receives motorReceives motor--fuel tax and vehiclefuel tax and vehicle--
registration revenueregistration revenue

nn Constitutionally restricted to highways and Constitutionally restricted to highways and 
transittransit

nn After deducting cost of collections:  FY After deducting cost of collections:  FY 
2003 approximately $105 million/year for 2003 approximately $105 million/year for 
Departments of State and TreasuryDepartments of State and Treasury
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StateState Transportation FundingTransportation Funding

nn Act 51 of 1951, as amendedAct 51 of 1951, as amended

nn MTF divided primarily four ways MTF divided primarily four ways ––

State Trunkline FundState Trunkline Fund

Comprehensive Transportation FundComprehensive Transportation Fund

County road commissionsCounty road commissions

Cities and villagesCities and villages

nn “The Formula” is not a single 4“The Formula” is not a single 4--way splitway split
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Michigan Transportation Fund FormulaMichigan Transportation Fund Formula
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FY 2004 MTF Revenue SourcesFY 2004 MTF Revenue Sources
(In millions)(In millions)

Diesel and Motor Carrier 
Fuel Tax
$139.0
6.91%

Gasoline Tax
$959.0
47.67%

Motor Vehicle License Tax
$850.0
42.25%

Misc. Registration
$56.6
2.81%

Miscellaneous
$6.1

0.30%

Liquefied Petrolum Gas Tax
$1.0

0.05%
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Mix of Fuel Taxes and Registration Fees in Mix of Fuel Taxes and Registration Fees in 
MTFMTF
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55%

60%

65%

70%

Fuel Tax 64.60% 58.60% 55.52% 54.32% 53.61% 58.10% 57.80% 56.35% 55.79% 54.85% 54.63%
Registration 32.20% 37.00% 43.54% 44.89% 42.87% 41.00% 41.53% 42.94% 43.62% 44.91% 45.07%

1982 1992 1995 1996 1997 1998 1999 2000 2001 2002 2003

Note:  Years included are 1982, 1992, and 1995 through 2003Note:  Years included are 1982, 1992, and 1995 through 2003
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Ten Year ComparisonTen Year Comparison of Gasoline Taxof Gasoline Tax
For Michigan and Surrounding StatesFor Michigan and Surrounding States
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Illinois 19 19 1 9 19 19 1 9 19 19 1 9 1 9

Indiana 15 15 1 5 15 15 1 5 15 15 1 5 1 8

Michigan 15 15 1 5 19 19 1 9 19 19 1 9 1 9

New York 22.56 21.92 21.79 22.8 22.65 29.3 29.3 22 22.6 32.7

Ohio 22 22 2 2 22 22 2 2 22 22 2 2 2 4

Pennsylvania 22.35 22.35 22.35 25.9 25.9 25.9 25.9 26 26.6 25.9

Wisconsin 23.1 23.4 23.7 23.8 25.4 25.4 25.4 27.3 28.1 31.5

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
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Ten Year ComparisonTen Year Comparison of Diesel Taxof Diesel Tax
For Michigan and Surrounding StatesFor Michigan and Surrounding States
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Illinois 21.5 21.5 21.5 21.5 21.5 21.5 21.5 21.5 21.5 21.5
Indiana 16 16 16 16 16 16 16 16 16 16

Michigan 15 15 15 15 15 15 15 15 15 15
New York 24.51 23.87 23.74 22.65 21.85 27.95 27.95 20.25 20.9 30.5

Ohio 22 22 22 22 22 22 22 22 22 24

Pennsylvania 22.35 22.35 22.35 30.8 30.8 30.8 30.8 30.9 31.8 30.8

Wisconsin 23.1 23.4 23.7 23.8 25.4 25.4 25.4 27.3 28.1 31.5

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
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FY 2004 State FY 2004 State TrunklineTrunkline Fund Appropriated Fund Appropriated 
ExpendituresExpenditures

Excluding Local Programs   (In millions)Excluding Local Programs   (In millions)

Debt Service, $101.6 , 
6.69%

Interdepartment & 
Statutory Contracts, 

$13.4 , 0.88%

MDOT Operations, 
$170.1 , 11.21%

Highway Maintenance, 
$234.0 , 15.42%

MDOT's Road & Bridge , 
$989.4 , 65.18%

Buildings & Facilities, $9.6 
, 0.63%

Total Appropriation $1,518.1 million
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Federal and State Federal and State 
Transit FundingTransit Funding
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Federal Transit FundingFederal Transit Funding

nn $100 million/yr to Michigan under five “Core” $100 million/yr to Michigan under five “Core” 
programsprograms

nn Both formula and discretionary programsBoth formula and discretionary programs

nn Grants awarded to State DOTs and local transit Grants awarded to State DOTs and local transit 
agencies directlyagencies directly

2020

Five “Core” ProgramsFive “Core” Programs
nn 5307 Urbanized Area Formula Grants5307 Urbanized Area Formula Grants

–– $66.8 million to 19 eligible Michigan agencies$66.8 million to 19 eligible Michigan agencies

nn 5309 Capital Investment Grants5309 Capital Investment Grants
nn 5310 Elderly & Persons with Disabilities Grants5310 Elderly & Persons with Disabilities Grants

–– $2.9 million in 2003 to 30 eligible agencies$2.9 million in 2003 to 30 eligible agencies
nn 5311 Non5311 Non--Urbanized Area Formula GrantsUrbanized Area Formula Grants

–– $8.9 m in 2003 for 72 Michigan agencies$8.9 m in 2003 for 72 Michigan agencies
nn Job Access Reverse Commute Grants (Section 3037)Job Access Reverse Commute Grants (Section 3037)

–– $1.9 million in 2003 to 2 eligible agencies$1.9 million in 2003 to 2 eligible agencies
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Highlights of State Transit FundingHighlights of State Transit Funding

nn Comprehensive Transportation Fund (CTF), as Comprehensive Transportation Fund (CTF), as 
created by Act 51, plus CTF bond revenuescreated by Act 51, plus CTF bond revenues

nn $160 m/yr for part of annual operating costs of $160 m/yr for part of annual operating costs of 
urban and rural transit  urban and rural transit  

nn $30 m/yr to match federal capital grants$30 m/yr to match federal capital grants
nn $3 m/yr to match Job Access Reverse Commute $3 m/yr to match Job Access Reverse Commute 
nn CTF also used to match planning, research and CTF also used to match planning, research and 

technical assistance grantstechnical assistance grants
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10 Year Federal Revenue Trend 10 Year Federal Revenue Trend –– CTFCTF
(In millions)(In millions)
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CTF $11.2 $17.9 $21.7 $30.1 $13.2 $18.6 $18.0 $32.0 $27.8 $27.0

1994 1995 1996 1997 1998 1999 2000 2001 2002
2003 
(est)
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FY 2004 Comprehensive Transportation Fund FY 2004 Comprehensive Transportation Fund 
Appropriated ExpendituresAppropriated Expenditures

(In millions)(In millions)

Bus Transit, $172.6, 
56.13%

Intercity Passenger and 
Freight, $28.7, 9.33%

Public Transportation 
Development, $67.8, 

22.05%

Urban and Public 
Transportation, $6.7, 

2.18%

Transportation Planning, 
$1.0, 0.33%

Interdepartment and 
Statutory Contracts, $0.4, 

0.11%

Information Technology, 
$0.2, 0.08%

Debt Service, $28.7, 
9.33%

Administrative Service, 
$1.4, 0.46%

Total Appropriations $ 307.5 million
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Federal and State Federal and State 
AeronauticsAeronautics
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FY 2004 Aeronautics Revenue Sources FY 2004 Aeronautics Revenue Sources 
(In millions)(In millions)

Misc.
$1.7
0.8%

Airport Parking Tax
$6.0
2.8%

Aviation Fuel Tax
$7.2
3.3%

Federal
$160.0
73.5%

Local
$42.8
19.7%

Total Revenue  $229.7 million
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Aviation FundingAviation Funding

nn In Michigan all aviation projects and In Michigan all aviation projects and 
programs are funded with state, local and programs are funded with state, local and 
federal moniesfederal monies

nn The three largest federally funded The three largest federally funded 
programs are:programs are:
–– Airport Improvement Program Airport Improvement Program -- $130 million$130 million
–– Essential Air Service Program Essential Air Service Program -- $1.4 million$1.4 million
–– Small Community Air Service Development Small Community Air Service Development 

Program Program -- $1.3 million$1.3 million
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10 Year Federal Revenue Trend 10 Year Federal Revenue Trend --
AeronauticsAeronautics

(In millions)(In millions)
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Aeronautics $42.2 $45.3 $60.3 $51.4 $47.6 $51.1 $58.5 $86.7 $106.1 $88.0
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(est)
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FY 2004 AeronauticsFY 2004 Aeronautics
Appropriated ExpendituresAppropriated Expenditures

(In millions)(In millions)

Debt Service, $5.0, 
2.18%

Interdepartment and 
Statutory Contracts, 

$0.3, 0.13%

Information Technology, 
$0.1, 0.04%

Airport Programs, 
$216.8, 94.47%

Transportation Planning, 
$0.2, 0.09%

Aeronautics, $7.1, 3.09%

Total Appropriations $229.6 million
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What Does $1 Million Dollars buy?What Does $1 Million Dollars buy?

nn 3 1/3 “urban” buses3 1/3 “urban” buses

nn 1/10 mile of a 8 lane highway1/10 mile of a 8 lane highway
nn 2 1/2 miles of new railroad track2 1/2 miles of new railroad track

nn 1/2 mile of runway for a General Aviation 1/2 mile of runway for a General Aviation 
AirportAirport

nn 2 1/2 miles of resurfacing a rural 2 lane 2 1/2 miles of resurfacing a rural 2 lane 
roadroad
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In conclusionIn conclusion

nn Transportation Funding is complex with Transportation Funding is complex with 
numerous restrictionsnumerous restrictions

nn Constitutional Restricted Transportation Revenue Constitutional Restricted Transportation Revenue 
maintain Transportation Program Focusmaintain Transportation Program Focus

nn One Unanswered Question One Unanswered Question –– Can Revenue Can Revenue 
based on 20based on 20thth Century assumptions fund a 21Century assumptions fund a 21stst

Century Transportation System?Century Transportation System?


